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In euro

Statement of Earings

Net premium earned 2.291.446 2.146.506

Claims - 34.445 - 3

Expenses - 835.294 - 719.417

Other income 175.538 162.673

Net investment result 430.032 123.406

Earnings before distribution to reserve 

for equalisation and catastrophies 2.027.278 1.713.165

Assets 41.933.065 38.716.682

Liabilities - 874.199 - 900.447

Guarantee fund 41.058.866 37.816.235

(including reserve for equalisation and catastrophies)





AECL

AREVA

AXPO AG

Belgoprocess NV 

BKW FMB Energie AG

Bruce Power

CEZ a.s.

EDF

Electrabel SA 

EnBW Kernkraft GmBH

ENDESA

ENEL SpA

E.ON Kernkraftwerke GmbH 
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EPZ NV

Eskom

Eurodif SA

FBFC International NV

Forsmarks Kraftgrupp AB
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New Brunswick Power

OKG Aktiebolag

Ontario Power Generation

Paks Nuclear Power Plant Ltd

RHK Puram

Ringhals AB

RWE Power AG

SCK•CEN

SKB

Slovenské Elektrárne a.s.

Studsvik AB

SVAFO AB 

Teollisuuden Voima Oyj

URENCO Enrichment Co. Ltd.

Vattenfall Europe



Representative Status

Belgoprocess A. Roefs Insured

Electrabel D. Waerseggers Non Insured

FBFC International B. Imschoot Insured

SCK•CEN C. Legrain Insured

AECL D. Mills Non Insured

Bruce Power K. Kelly Non Insured

New Brunswick Power M. Gorman Non Insured

Ontario Power Generation J. Floras Non Insured

CEZ V. Hronek Insured

Fortum Power & Heat Oy M. Kautonen Insured

Teollisuuden Voima Oyj K. Luotonen Insured

AREVA P. Obert Insured

EDF J.L. Thébault Insured

Eurodif  R. Jiménez-Shaw Insured



Representative Status

EnBW K. Dziedzina Non Insured

E.ON K. Greimel Non Insured

RWE Power  J. Haaf Non Insured

Vattenfall Europe A. Brachem Supportive

URENCO D. Slater Non Insured

Paks A. Csanádi Non Insured

RHK Puram I. Barnabas Insured

ENEL R. Muscogiuri Non Insured

Slovenske Elektrarne R. Muscogiuri Insured

Eskom M. Molelekoa Insured

ENDESA M. Temboury Molina Non Insured



Representative Status

B. Svensson Insured

Forsmarks Kraftgrupp B. Kockum Insured

OKG Aktiebolag R. Danielsson Insured

Ringhals B. Kockum Insured

B. Sundman Insured

R. Atmer Insured

S. Ordéus Insured

U. Bircher Non Insured

F. Schwabe Non Insured

T. Erb Non Insured

EPZ B.P. Jobse Non Insured
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Dear Members,

I am very pleased to report that 2011 was another year of progress for ELINI.

As I outlined in my statement to you last year, even if the events at the Fukushima nuclear units caused by 

the earthquake, the tsunami and subsequent aftershocks have not had direct impact on ELINI as we had no 

participation in any reinsurance of the Japanese Atomic Energy Insurance Pool, these events will continue 

to affect the nuclear industry for years to come. 

This dramatic event highlighted the importance of our mutual model and the need to consolidate it.

There were a number of achievements during the year which are expected to strengthen the position of 

ELINI in the next coming years.

We completed the development of the rating system and tested it successfully, allowing its implementation 

as of January 1st, 2012 in order to support the underwriting process and give recommendations to the Board 

on acceptance of new members.

This initiative led naturally to the establishment of a dedicated loss prevention service within ELINI for 

evaluating Third Party Liability risks for rating purposes but also for assisting the Members in their loss 

prevention policy. 

In addition, our Claims Handling System has been successfully tested and considered operational in case 

of a real incident. 

Finally, given the different national legislative initiatives undertaken imposing higher limits of liability to 

nuclear operators, following the revision of the Paris and Vienna conventions, and although these have not 

yet been ratified, the members of ELINI established in June 2011 a new mutual reinsurance vehicle, BlueRe, 

which will be able to assist in providing additional capacity as well as the full scope of cover likely to be 

required by the amendments to these conventions. 

Our overall strategy for 2012 is the improvement of the various tools in place and the provision of additional 

capacity to meet the new requirements in matter of liability imposed on nuclear operators.

All the 2011 achievements are the result of your valued input and our committed management team and 

their efforts. On behalf of the Board, I would like to thank you and our management team, respectively, for 

Yours sincerely,

José Luis Carbonell

Chairman of the Board of Directors





Only companies or authorities in the private or public sector operating, controlling or 

owing nuclear installations, or their representatives, and which have an insurable inter-

est, can be Members of the Association. 

Election of a new Member shall be submitted to the Board of Directors and shall be-

come effective when ratified by the General Meeting.

A new Member must take out or have the intention to take out at a later stage at least 

one insurance policy with unreserved acceptance of the rights and obligations included 

in the Articles of Association.

There are three kind of Members:

- Non Insured Members who do not take part in the constitution of the Guarantee Fund  

but pay an Administration Fee;

- Non Insured Members who take part in the constitution of the Guarantee Fund 

(Supportive Members);

- Insured Members who have an insurance policy and have contributed to the 

constitution of the Guarantee Fund.







The contributions written, and reinsurance premiums ceded are refl ected in 
earnings on a pro-rata basis over the terms of each policy. Unearned contri-
butions represent the portion of contributions written, which are applicable to 
the non-expired term of the policies in force.

Net contributions increased form € 2.923.622 in 2010 to € 3.091.182 in 2011 
and is due to increased shares ceded to the mutual from our insured  Members 
and the higher own retention.

Reinsurance costs increased from € 777.116 to € 799.736 as a function of the 
increased shares above the own retention.

Provisions are made for the estimated cost of incurred losses on the basis of 
management estimates. These estimates are based on information from the 
members, their brokers, nuclear pools, claims adjusters, independent consul-
tants and other relevant sources.

ELINI was notifi ed of one claim for which a reserve after reinsurance  of € 
36.035 has  been booked.

The change in reserve, include the redrawals for the actual payments on the 
2008, incident brings the outstanding reserve at € 582.657.
The reserve of € 3.500 dated from the year 2005 and the opening reserves for 
2010 were maintained.

General expenses increased from € 719.417 in 2010 to € 835.294 or 16% in 
2011 and are mainly due on the one hand ,to higher IT costs for CHS Software 
updates for 10% ,higher premises costs of 5% for additional offi ce space, 
higher acquisition costs of 4% and HR costs  of 3%  and on the other hand, 
lower fees on Solvency II study for 6%.

The total book value of the investments increased from € 38.317.483 in 2010 
to € 41.589.909 in 2011.
The investment strategy of 40% long term corporate and government bond in-
vestments and 60% liquidities has changed phased into 30% long term corpo-
rate bonds and 70% liquidities resulting in a fi nancial income of € 430.032.







To ensure the appropriate level of corporate governance, the Board has put in place 

arrangements which it believes are suitable for a Mutual carrying on insurance 

business and enable the Mutual to comply with the Royal Decree of 12 august 

1994, the communication D171, D172 and the Circular PPB-2007-6-CPB-CPA. All 

the principles are written in the document “Memorandum of good governance”. In 

addition the Executive Committee presents annually to the Board the Report on 

internal control.

There are currently 10 Board Members, including the Chairman and the two Vice-

Chairmen, two External Directors and the two members of the Executive Committee.

All of the Board Members are nominated by the Annual General Meeting for a three-

year period and eligible for re-appointment.

The Board meets as often as the interest of the Association requires, and whenever 

five or more Directors make a written request for such a meeting.

The Board has a schedule of matters that it reserves for itself. These matters cover 

approval of accounts, significant changes to accounting policies, changes to the 

membership of the Board and its Committees, recommendations of the strategy to be 

applied to the Members of the Association, approval of the annual operating budget.

In addition, the Board has appointed five Advisory Committees which report to the 

Board at their meetings. The terms of reference for the Executive Committee, Audit 

Committee, Finance and Investment Advisory Committee, Legal Advisory Committee,  

Insurance Advisory Committee, which are reviewed annually, have been agreed by 

the Members and the Board. The nomination of members within these Committees 

must be approved by the Board.



Appropriate and timely management information is circulated to Directors and Committee 

members in good time before the Meetings.

The sections of the Articles of Association relating to the Annual General Meeting have 

been complied with.

The Board is ultimately responsible for the Mutual’s sytem of internal control and for 

reviewing its effectiveness. However, such a system is designed to manage, rather

than eliminate, the risk of failure to achieve business objectives, and can provide only 

reasonable and not absolute assurance against misstatements or loss.

The Mutual has implemented control procedures designed to ensure complete and 

accurate accounting for financial transactions and to limit the potential exposure to loss 

of assets or fraud. Measures taken include reviews by management as well as internal 

and external audits.

The Executive Committee is responsible for the identification and evaluation of the risks 

underwritten. These risks are assessed on a continual basis and may be associated 

with a variety of internal and external sources including regulatory requirements and/or 

authorities.

The Mutual has a Procedures Manual which provides pratical guidance for all staff.

The internal auditor reports to the Audit committee on the effectiveness of the 

procedures.
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31/12/2011 31/12/2010

7. Net operating expenses (-)

a) Acquisition expenses

c) Administrative expenses

-835.294 -719.417

Expenses relating to investments (-)

a) Expenses for managing investments

b) Adjustments to investment values

c) Realized less values

Surplus / (deficit) of the period before variation reserve for 

equalisation and catastrophies
2.027.278

1.713.165

9. 
Variation in the reserve for equalisation and catastrophies, net 

of reinsurance (increase -,decrease +) 

Surplus / (Deficit) of the period available for distribution

(Currency - Euro)

The accompanying notes are an integral part of these balance sheets prepared in accordance with the Royal
Decree of 17 November 1994 with regard to the annual accounts of insurance companies.                    



1. Activity of the Association and summary of the main 

accounting  principles

The association’s objective is to insure the civil liability (Branch 13) of its insured members 

in the context of and limited to the responsibility specified in the Convention of Paris on civil 

liability in the area of nuclear energy and/or specified in the national legislations of the countries 

where the Convention of Paris is not applicable.

By a decision of the Belgian Prudential Authority taken on 6 November 2003, the association 

has been granted the agreement to execute insurance activities of the branch “Civil Liability” 

(Branch 13).

At 31 December 2011, the maximum insurance capacity of E.L.I.N.I. was 89.000.000 EUR of 

which:

• 100% of any amount in excess of  39.000.000 EUR up to 59.000.000 EUR was reinsured 

 by way of  treaty reinsurance contract, with the exception of one policy for which a part 

 is reinsured by way of a quota share;

• 100% of any amount in excess of  59.000.000 EUR was reinsured by way of  a facultative 

 reinsurance contract, for these policies a quota share exists of  3,56%, 4,49% or 3,72% 

 of the total insured limit;

The risk for E.L.I.N.I. is thus limited to 39.000.000 EUR as of 31 December 2011.

The accounting principles of E.L.I.N.I. can be summarized as follows:

a. Overview of the amortization rates applied

 Other assets-tangible fixed assets:

 - Installations, electronic equipment and office tools: 33,33% per year

 - Furniture: 10% per year

 - Vehicles: 20% per year

(Currency - Euro)



b. Technical provisions

The association constitutes technical provisions based on premiums received 

not earned, claims payable and a reserve for equalization and catastrophies in 

accordance with Articles 10 and 11 of the Royal Decree of 22 February 1991 relating 

to regulations applicable to insurance companies.

c. Shares and other non-fixed income securities

The investments denominated in foreign currencies are converted in Euro using the 

year-end exchange rate. The exchange gains are deferred whereas the exchange 

losses are recorded in the income statement.

Shares and other non-fixed income securities are recorded at acquisition cost. The 

incidental costs are expensed as incurred. Unrealised losses are recorded if the 

Board of Directors evaluates that there is a permanent less value on those securities. 

Such less values are recorded in the income statement.

d. Foreign exchange rate contracts

The foreign exchange rate contracts are converted in Euro using the exchange 

rate as of the balance sheet date. The exchange gains are deferred whereas the 

exchange losses are recorded in the income statement.

e. Accounts payable and receivable in foreign currency

The foreign currency denominated accounts are converted in Euro using the 

exchange rate as of the balance sheet date.

The foreign currency denominated accounts of the income statement are converted 

into Euro on a monthly basis using the exchange rate in force at the end of the 

previous month.

The unrealized exchange gains and losses are recorded in the income statement under 

the caption “Investment income” and “Expenses relating to investments”, except for the 

unrealized exchange gains on the foreign exchange rate contracts as mentioned in point 

d.



The assets that represent the technical provisions have to be invested in accordance with 

the rules set out in Article 10 of the Royal Decree of 22 February 1991.

As of 31 December 2011 and 2010, the Mutual association had invested its representative 

assets as follows:

31/12/2011 31/12/2010

Investment funds

----------------

8.390.655

----------------

9.106.901

The Board of Directors proposes to the Annual General Meeting to allocate 344.624, the 

surplus of the year 2011, to the Guarantee Fund.

The evolution of the Guarantee Fund over 2011 is as follows:

Guarantee Fund at December 31, 2010 31.855.683

Transfer of the surplus of the year 2011 344.623

Additional dotations from Members 1.215.352

---------------

Guarantee Fund at December 31, 2011 33.415.659



In application to Article 11, §1, A, 3° of the Royal Decree dated 22 February 1991 on 

the general rules on the control of insurance companies, the association started in 2004 

to build a reserve for egalization and catastrophes. The purpose thereof is to create a 

reserve that would iron out variations in claims or would cover exceptional risks. Based 

on the current regulations, the theoretical target amount that should be provided for 

within the Associations’ egalization and catastrophes reserve is 39.000.000 EUR. The 

yearly movement however depends on the income or loss of the association before (net) 

investment income. An income results in an addition to the reserve for the amount of 

the income, and a loss results in a usage of the reserve for the amount of the loss. The 

application of this rule resulted in an addition of 1.611.318 EUR for the year 2010 and an 

addition of 1.682.654 EUR for the year 2011.

The investment management of the Association has been outsourced.

Reinsurance commissions refunded to E.L.I.N.I. are 51.627 EUR for 2011 and 51.007 

EUR for the year 2010 and are deducted from the reinsurance premium charges.
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